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On the 15t of July 2008, the motor taxation regime

in Ireland underwent a complete overhaul. Both Table 1: Timeline of Annual Motor Tax Rate (AMT) Changes — Republic of Ireland
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The purpose of this paper is to analyse the impact
of the 2008 (and subsequent) motor taxation Figure 1: Average CO2 Emissions Ratings per Month  Table 2: Diff in Diff Results: CO2 Emissions Ratings
policy changes in the Republic of Ireland on the W o ) 1) 2) 3) @)
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each of the interim policy changes. Results presented
in column (2) of tables 3 and 4. C
For our third specification, we control for state ONCLUSIONS
specific covariates which vary over time and which The above findings suggest that the change in VRT and AMT in Ireland from engine capacity based to CO2
may influence vehicle purchasing decisions, such as emissions based in 2008 resulted in a decrease in the average CO2 rating of newly registered passenger
nousehold income and fuel prices. The results are cars. As shown by our second estimation however, this decrease was driven by a shift from petrol
oresented in column (3) of tables 3 and 4. powered vehicles to diesel powered vehicles which have lower rated CO2 emissions. An extension of this

study will be to obtain micro-level data from the UK in order to improve the precision of the standard
errors estimated above. Further, more detailed analysis on the immediate behavioural impacts (such as
the type /timing of vehicles purchased) which result from the policy changes is also necessary.

Finally, as a robustness check, we also include a state-
specific linear trend (as per Angrist & Pischke, 2008).
The Results are presented in column (4) of tables 2

and 3.
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